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DEPARTMENT OF HEALTH — BUDGET 

163. Mr M. HUGHES to the Minister for Health: 

I refer to the massive rises in the cost of running Western Australia’s public health system, which was left out of 
control by the previous Liberal–National government. Is the current situation sustainable; and, if not, what does 
this government intend to do to ensure that it is? 

Mr R.H. COOK replied: 

I thank the member for Kalamunda for the question. I also thank the member for hosting me on Friday, as we 
discussed and toured Kalamunda Hospital. It was a good day. 

It is true, as the member said, that our health system is unsustainable. I am very pleased to say that we announced 
today that we are delivering on one of our key health election promises to establish the sustainable health review 
that will drive budget rectification and sustainability in our health system into the future. 

When the previous government came to power, health represented roughly 24 per cent of the overall state budget. 
In 2015–16 and 2016–17, that figure, of about $9 billion, was around 30 per cent of the total budget. That is 
completely unsustainable. If the situation is allowed to fester and continue, the health budget will essentially 
consume the state budget. As the Australian Medical Association observed today, even though we have had 
30 per cent growth in the health budget, we have not had 30 per cent growth in the capacity of the health system. 
That is the fundamental problem we are looking at. 

Today, we will start the sustainable health review. That review will deliver a patient-first, innovative and 
sustainable system for all Western Australians. 

Several members interjected. 

The SPEAKER: Members! 

Mr R.H. COOK: I assume from the interjections from members on the other side that their solution is the 
antithesis of what we are proposing, which is an unsustainable system, and to continue the same process we have 
had to date—a health budget that is running out of control. 
Our health system is 20 per cent more expensive than the national efficient price determination. Next to the 
Australian Capital Territory, we are the most expensive health jurisdiction in the country, and for some very good 
reasons, such as the delivery of health services in the country; but, in other aspects it is not sustainable, such as the 
growth in wages, particularly in wages at the back end of the system. 
Today, we have appointed Robyn Kruk, AM. Robyn Kruk has 30 years’ experience as a public sector manager, 
having been the director-general of the New South Wales Department of Health, as well as the inaugural CEO of 
the National Mental Health Commission. The panel over which Ms Kruk will preside will include nominees from 
employees and consumers, as well as the director general of Health and the Under Treasurer. 
There are great opportunities going forward for the health system. The opportunities to create an innovative, 
sustainable health system must be taken. If we continue the way we are, the health system will run out of control 
and we will continue to see this unsustainable growth in the trajectory of health expenses. This is just another 
example of the McGowan Labor government cleaning up the mess that was left to us by the other side. The legacy 
of deficit and debt that is the hallmark of those on the other side will be a fundamental priority for 
this government—cleaning up their mess and creating a sustainable health system for the people of 
Western Australia and putting patients first with an innovative, sustainable world-class health system. 
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